
A LEGACY TO 
SIDNEY SUSSEX COLLEGE

How a legacy to charity is a tax efficient way to make an impact
Legacies of all sizes are greatly valued 
by the College and sustain Sidney’s long 
history of fostering academic excellence 
and freedom of thought and belief.

Estates in excess of the nil rate band of 
£325,000 are subject to inheritance tax. 
However, legacies to charities do not 
attract inheritance tax and can therefore 
significantly reduce the amount of tax to be 
paid on an estate.

If you leave 10% or more of your net estate 
(after deducting inheritance tax exemptions, 
reliefs and the nil rate band) to charity, 
the remaining estate will be taxed at 36% 
instead of 40%. This makes legacy giving 
considerably more attractive, since the other 
beneficiaries will forgo less than before.

Everyone’s circumstances are different, and 
in all cases it is strongly advised to take legal 
and tax advice on the drawing up of a will. 
This will be especially important where the 
intention is to give 10% or more of one’s 
residuary estate to charity, as the sum this 
represents can almost certainly not be 
calculated in advance.

We are grateful for legacies of all sizes, 
nonetheless, some examples of the benefits 
of making gifts to charity in your will may be 
helpful for planning purposes. These are set 
out opposite and show just how small the 
loss to other beneficiaries can be while still 
giving generously to charity.

Pledge Form
If you intend to remember, or have already included Sidney in your will, it would be very helpful if you could let us know by 
completing and returning this form. The form allows you to advise us of your intentions without committing yourself in any way.

It is my intention to include a legacy to Sidney Sussex College in my will.

Name           Telephone 

Address 

Email      Signature      Date 

I wish/I do not wish to be a member of the Lady Frances Sidney Circle
I wish my legacy pledge to be anonymous 

To help Sidney plan for its long-term future it would be very helpful 
if you could estimate the approximate value of your gift in today’s terms:  

Please return to: The Development and Alumni Relations Office, Sidney Sussex College, Cambridge CB2 3HU
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Registered Charity No. 1137586

Example 1. An estate of £500,000. A legacy of £50,000 reduces the amount 
payable to other beneficiaries by £25,000.

Example 2. An estate of £1,000,000. A legacy calculated at 4% of the 
taxable estate reduces the amount payable to beneficiaries by £16,200, the 
same as a legacy calculated at 10% of the taxable estate. This is because the 
remainder of the estate is taxed at 40% rather than 36%.

Example 3. An estate of £1,000,000. A legacy calculated at exactly 10% of 
the taxable estate reduces the amount payable to beneficiaries by £16,200.

No legacy Legacy of £50,000

Value of estate £500,000 £500,000
Tax free amount £325,000 £325,000
Legacy to Sidney Sussex College £0 £50,000
Taxable amount £175,000 £125,000

Tax paid £70,000 (40%) £45,000 (36%)
Amount payable to beneficiaries £430,000 £405,000

No legacy Legacy of £27,000

Value of estate £1,000,000 £1,000,000
Tax free amount £325,000 £325,000
Legacy to Sidney Sussex College £0 £27,000
Taxable amount £675,000 £648,000

Tax paid £270,000 (40%) £259,200 (36%)
Amount payable to beneficiaries £730,000 £713,800

No legacy Legacy of £67,500

Value of estate £1,000,000 £1,000,000
Tax free amount £325,000 £325,000
Legacy to Sidney Sussex College £0 £67,500
Taxable amount £675,000 £607,500

Tax paid £270,000 (40%) £218,700 (36%)
Amount payable to beneficiaries £730,000 £713,800
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